
Margin Example 

 
 
The initial margin is calculated as the portfolio volatility. This can be done as shown in the following 
example, using a portfolio consisting of 5 equity instruments, in different quantities and directions (long 
or short).  
 
The positions vector, which is the market value pr. ISIN, is multiplied by its corresponding margin rate. 
The correlation matrix is pre and post multiplied by the potions vector in order to obtain the portfolio 
variance, or the portfolio volatility, which in effect is the required margin.  
 
 

 
 
 
The required margin is NOK 99 547. Should the margin have been calculated without taking the 
correlations in to account, the requirement would have been NOK 297 582. 
 


